Auditing #630
University of Wisconsin – Madison School of Business

Undergraduate Auditing, Fall 2020 (online delivery)
Professor Karla M. Zehms, PhD, CPA 


Office: 4133C Grainger Hall

My last name is pronounced as Z-em-Z.


- lectures & cases will be virtual

Please refer to me as Professor Zehms.


- office hours will be virtual 
-Lecture sections are at 11AM, 1PM, and 2:30PM, but our online activities will occur across these and other times depending on the nature of the topic and type of activity (see schedule for timing details).
Textbook: K.M. Zehms, A. Gramling, and L. Rittenberg, 11th Edition, Cengage Publishing, 2019. Auditing: A Risk-Based Approach. https://www.cengage.com/c/auditing-a-risk-based-approach-11e-johnstone-zehms. 

· I suggest purchasing the hard copy of the textbook so that you can refer back to it when you are studying for the CPA exam. 
· You can also access the textbook in an online or virtual format if that is a better fit for your needs. 
· Do NOT use the international version because those are often fraudulent “knock-offs” of the real textbook and often do not contain all the relevant cases and some parts of chapters are missing.
· Have the textbook on your desk when you watch my online course lectures.
HOW TO LEARN BY LEVERAGING THE FEATURES OF THIS TEXTBOOK:
	1. 
	Start by viewing the Audit Opinion Formulation Process diagram at the outset of each chapter. Relevant chapter topics are highlighted for your reference so that you can track your progress through learning about all of the phases of conducting a quality audit.



	2. 
	Take a few minutes to read the What’s Covered feature, which briefly describes the main themes of the chapter. Then, review the Learning Objectives. Just as you begin to read the chapter, quickly read the What You Will Learn questions. Engaging in these simple and quick actions will help you know what to expect out of each chapter.

	3. 
	To help set the practical applications for each chapter, read the Why It Matters feature at the outset of each chapter. This feature will help you see beyond basic facts. 

	4. 
	Read and contemplate the following critical thinking features: 
 “Prompt for Critical Thinking”. This feature encourages you to engage in critical thinking as you acquire knowledge relevant to each chapter. This feature is intentionally creative in form and substance, and varies widely in structure based upon the learning objective to which it is related. We also provide potential answers to these prompts at the end of the chapter. 
“What Do You Think?” This feature will encourage cognitive engagement and facilitate critical thinking. I am interested in learning your opinions.
“Focus on Fraud”. Fraud prevention and detection is one of the most important roles that auditors play in providing assurance with respect to financial reporting. This feature highlights interesting situations involving fraud.
Sometimes I will use these critical thinking features as “case” assignments, which we will cover in live sessions (see list of such case assignments indicated with “!!!” in the daily schedule listed below.


	5. 
	At the conclusion of each learning objective, complete the Check Your Basic Knowledge feature. These include TF and MC questions. I will provide you with the answers. Use these questions as a way to prepare for the quizzes and exams.


	6. 
	Attend to the Exhibits and Figures! These lists and diagrams will be very helpful to you as you organize your knowledge in preparation for both the exams in this class, as well as the CPA exam.


	7. 
	Examine the Let’s Review feature to ensure that you have a solid understanding of the basic concepts of the chapter. Review the Significant Terms list and use it as a way to review your understanding of the material that you have read about within the chapter. 


	8. 
	Complete any End-of-Chapter Cases that are assigned. I expect that you will participate to discuss these cases, and their content will be the subject of weekly quizzes and exams. 



EXPECTATIONS AND GRADING

	Grading Element
	Points
	Topical Description

	Exam 1
	150
	Chapters 1-5

	     Quizzes
	5@10 = 50
	

	
	
	

	Exam 2
	150
	Chapters 6-10

	     Quizzes
	5@10 = 50
	

	
	
	

	Exam 3 (not cumulative)
	100
	Chapters 11, 14, & 15

	     Quizzes
	3@10 = 30
	

	
	
	

	Total
	500
	

	I will continually update your total score on our Canvas website as the semester progresses. I will assign letter grades only at the end of the semester. Grade cutoffs are typical for college courses: A’s will be from 100% down to around 93%, the lowest AB will be at approximately 90%, B’s will be from 89% down to around 83%,  the lowest BC will be at approximately 80%, etc.


Notes: 
1. All lectures are online. I have recorded them by chapter, and by learning objective. I will limit the length of each lecture segment to two or three learning objectives and approximately 10-15 minutes.

a. During lectures I will refer to the powerpoint slides simultaneously, so have those available on your computer when you watch a lecture. The slides will be in the video, and it will be helpful for you to follow along. 
b. When you begin a video lecture, you can look at the top right side of the white board in the video to see the chapter, learning objective, and the relevant book pages and powerpoint slides.
2. Assignments will be covered on the exams and quizzes, but you will NOT submit them for grading. 
a. We will use Blackboard Collaborate Ultra for assignment discussions. Discussing assignments will be the primary interaction that we have with one another. 
b. I will videotape our discussions and they will subsequently be available for your review. 

c. Assignment discussions will rotate in terms of timing across the three sections of the course (see course schedule below).

d. The content of assignments is to be considered ‘fair game’ for quizzes and exams.

3. Exams and quizzes will be online with a time limit and I will use the Honorlock system to ensure ethics and integrity. Exams will include TF and MC questions.
a. For information about using Honorlock, see: https://honorlock.com/students/  WARNING: I have been trained in using this system, and it is very well-designed to catch cheating or otherwise unethical behavior. The system employs artificial intelligence, video and sound technology, and the use of live monitoring. Please, please, please do not get yourself embroiled in an embarrassing situation that will result in negative consequences…just learn the material and behave ethically and all will be well.
b. On September 2 (any time from 7-10PM, complete the practice quiz to familiarize yourself with the Honorlock platform). Before doing this practice quiz, you will need to take the following steps:
i. Watch this tutorial (https://honorlock.kb.help/-students-starting-exam/how-to-use-honorlock-student/)

ii. Download the Chrome browser 

iii.  Install the Honorlock add-in (https://honorlock.kb.help/-students-starting-exam/install-the-honorlock-extension/)

c. Exams and quizzes will be closed book, and you may not consult with others. Failing to use Honorlock will result in zero points for the relevant assessment.
d. The exams will be NON-cumulative. Maximum time to complete exam will be 90 minutes. Attend Honorlock exam for 90 minutes any time during the allotted five-hour time period.
e. I will administer 13 quizzes, and I will eliminate your three lowest scores. Maximum time to complete each quiz will be 20 minutes. Attend Honorlock quiz for 20 minutes any time during the allotted three-hour time period. 
4. I will hold virtual office hours via Blackboard Collaborate Ultra. Office hours will occur on the dates/times indicated on the course schedule below. Office hours will also occur for a minimum of 30 minutes after each live case session indicated below.
5. To assist you in understanding the rhythm of the online course, I will send an email to the class each weekend or early on Monday outlining plans for the upcoming week. The typical rhythm will be as follows:
a. Read the relevant chapter and watch my online video lecture. The chapters and lectures are organized by learning objective, which are expressed at the outset of each chapter and are repeated throughout each chapter. 
b. Attend virtual office hours to ask me any questions that arise. (not required, but do know that I’m available).
c. Complete the relevant assignments (end-of-chapter cases and within-chapter exercises) and attend the online Blackboard discussion session either in real-time or after-the-fact via viewing the taped video. I recommend that you attend as many of these real-time sessions in person as possible, and I have purposely scheduled them across the three course section times so that there are always guaranteed to be some times open to you for real-time, online participation.
d. After each learning objective in the chapter, complete the “Check Your Basic Knowledge” questions (two true-false and two multiple-choice questions). I have posted the answers to these questions on the course website
e. After two class sessions, there will be a quiz, and after the first five (second five) (last three) chapters there will be a non-cumulative exam.

SCHEDULE

	DATE
	CHAPTER
	Blackboard Collaborate Ultra Meeting Platform
	Assignments and Interaction Types

Note: *** = complete on your own

!!! = live session (will also be taped)



	
	
	Virtual

Office Hours

(will not be taped) 
	Case Discussion 

(will be taped)
	

	9-2
	1
	11-12PM
	
	Read Chapter 1: Quality Auditing: Why It Matters ***
(By this date, watch all Chapter 1 lecture videos)
UNGRADED PRACTICE QUIZ 7-10PM

	9-4
	1
	2-2:30PM
	1-2PM


	Why it matters Susan Birkert KPMG p. 6; 
1-43 Longtop Financial !!!


	9-8
	1
	
	
	QUIZ 1 7-10PM. Grades and answers available 9/11 at 7PM.

	9-9
	1
	3:30-4PM
	2:30-3:30PM
	1-44 Thomas Flanagan !!!


	9-14
	2
	11-12PM
	
	Read Chapter 2: The Auditor’s Responsibilities Regarding Fraud ***
(By this date, watch all Chapter 2 lecture videos)


	9-15
	2
	
	
	QUIZ 2 7-10PM. Grades and answers available 9/18 at 7PM.

	9-16
	2
	2-2:30PM
	1-2PM
	What do you think? Ford p. 83; Koss 2-26, 2-27 !!!


	9-21
	3
	2:30-3:30PM
	
	Read Chapter 3: Internal Control Over Financial Reporting ***
(By this date, watch all Chapter 3 lecture videos)


	9-22
	3
	
	
	QUIZ 3 7-10PM. Grades and answers available 9/25 at 7PM.

	9-23
	3
	12-12:30PM
	11-12PM
	Why it matters p. 108 KPMG Scott Marcello; What do you think? p. 129 Trivago; KPMG 3-41 !!!


	9-28
	4
	2-2:30PM
	1-2PM
	Read Chapter 4: Professional Legal Liability ***
(By this date, watch all Chapter 4 lecture videos)
4-19 Auditor liability; 4-24 Toshiba !!!


	9-29
	4
	
	
	QUIZ 4 7-10PM. Grades and answers available 10/2 at 7PM.

	9-30
	5
	2:30-3:30PM
	
	Read Chapter 5: Professional Auditing Standards  ***
(By this date, watch all Chapter 5 lecture videos)


	10-5
	5
	12-12:30PM
	11-12PM
	Audit analytics What do you think? p. 188; 5-51 Deloitte Brazil; Why it matters p. 171 RSM-Millmann-Hamner !!!

	10-6
	5
	
	
	QUIZ 5 7-10PM. Grades and answers available 10/9 at 7PM.

	10-7
	Exam 1
	
	
	ONLINE. 7-12PM. Use Honorlock system. NO answers will be made available. I will post grades two days after exam.


	DATE
	CHAPTER
	Blackboard Collaborate Ultra Meeting Platform
	Assignments and Interaction Types

Note: *** = complete on your own

!!! = live session (will also be taped)



	
	
	Virtual

Office Hours

(will not be taped) 
	Case Discussion 

(will be taped)
	

	10-12
	6
	1-2PM
	
	Read Chapter 6: Audit Evidence ***
(By this date, watch all Chapter 6 lecture videos)


	10-14
	6
	3:30-4PM
	2:30-3:30PM
	Deloitte 6-37 !!!

	10-15
	6
	
	
	QUIZ 6 7-10PM. Grades and answers available 10/18 at 7PM.

	10-19
	7
	11-12PM
	
	Read Chapter 7: Planning the Audit  ***
 (By this date, watch all Chapter 7 lecture videos)


	10-21
	7
	2-2:30
	1-2PM
	Prompt for critical thinking Target p. 284; Continuity X 7-28 !!!

	10-22
	7
	
	
	QUIZ 7 7-10PM. Grades and answers available 10/25 at 7PM.

	10-26
	8
	3:30-4PM
	2:30-3:30PM
	Read selected portions of Chapter 8: Attributes Sampling  ***
(By this date, watch all Chapter 8 lecture videos)
Read ONLY LO 1-4 (pp. 338-361); you may disregard the remainder of the chapter.
Problems 8-15, 16, 17 !!!

	10-28
	9
	2:30-3:30
	
	Read Chapter 9: Auditing the Revenue Cycle (Revenue & A/R) ***
(By this date, watch all Chapter 9 lecture videos)


	10-29
	8
	
	
	QUIZ 8 7-10PM. Grades and answers available 11/1 at 7PM.

	11-2
	9
	12-12:30
	11-12PM
	Hong Kong Stock Exchange companies 9-44 !!!


	11-4
	9
	2-2:30PM
	1-2PM
	GOL Intelligent Airlines and Deloitte Brazil 9-51 !!!


	11-5
	9
	
	
	QUIZ 9 7-10PM. Grades ad answers available 11/8 at 7PM.

	11-9
	10
	3:30-4PM
	2:30-3:30PM
	Read Chapter 10: Auditing Cash etc. ***
(By this date, watch all Chapter 10 lecture videos)
Peregrine Financial 10-36, 10-41 !!!

	11-11
	10
	12-12:30PM
	11-12PM
	Satyam & Ramalinga Raju 10-37 !!!

	11-12
	10
	
	
	QUIZ 10 7-10PM. Grades and answers available 11/15 at 7PM.

	11-16
	Exam 2
	
	
	ONLINE. 7-12PM. Use Honorlock system. NO answers will be made available. I will post grades two days after exam.


	DATE
	CHAPTER
	Blackboard Collaborate Ultra Meeting Platform
	Assignments and Interaction Types

Note: *** = complete on your own

!!! = live session (will also be taped)



	
	
	Virtual

Office Hours

(will not be taped) 
	Case Discussion 

(will be taped)
	

	11-18
	11
	1-2PM
	
	Read Chapter 11: Auditing the Acquisition and Payment Cycle (Inventory & A/P) ***
(By this date, watch all Chapter 11 lecture videos)


	11-23
	11
	3:30-4PM
	2:30-3:30PM
	Magna Chip Focus on Fraud p. 607, 11-46; Ibarra 11-50 !!!

	11-24
	11
	
	
	QUIZ 11 7-10PM. Grades and answers available 11/27 at 7PM.

	11-25
	11
	12-12:30PM
	11-12PM
	Analytical indicators of inventory fraud 11-51 !!!

	11-30
	14
	2-2:30PM
	1-2PM
	Read Chapter 14: Completing a Quality Audit  ***
(By this date, watch all Chapter 14 lecture videos)
Loss contingencies AOA Gazprom, Why it matters p. 748, 14-43; FCPA Noncompliance w/ laws Why it matters, Focus on fraud, What do you think pp. 752-754 !!!

	12-1
	14
	
	
	QUIZ 12 7-10PM. Grades and answers available 12/4 at 7PM.

	12-2
	14
	3:30-4PM
	2:30-3:30PM
	Analytics and Fraud Koss pp. 755-756, 14-16 !!!


	12-7
	15
	12-12:30PM
	11-12PM
	Read Chapter 15: Audit Reports  ***
(By this date, watch all Chapter 15 lecture videos)
What do you think? p. 801; 15-34, 35, 39; Why it matters & What do you think? pp. 827-829 - Rolls Royce audit reports with KAMs and the aftermath. !!!

	12-10
	15
	
	
	QUIZ 13 7-10PM. Grades and answers available 12/11 at 7PM.

	12/12
	Exam 3


	
	
	ONLINE. 7:45-9:45AM. Use Honorlock system. No answers will be made available. I will post grades two days after the exam.



4
10

